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Now that the election is over and done with, US investors have turned their focus once again to the 
looming fiscal cliff and deepening recession in Europe – and their reaction has been anything but kind.  
At close on Wednesday, the Dow Jones Industrial average was down a whopping 313 points, once again 
bringing it below the 1300 mark.  

Much of this negative reaction was brought on by comments by European Central Bank (ECB) President 
Mario Draghi, who discussed concerns about Germany, the Eurozone’s biggest economy. A 1.8%month-
on-month fall in industrial production as well as a 3.3% decline in factory orders have resulted in the 
European Commission reducing Germany’s 2013 growth forecast by around half – it is now expected to 
grow 0.8% next year rather than the previous estimate of 1.7%.  

Most disconcerting about these numbers, as Draghi stated, is that “Germany has so far been largely 
insulated from some of the difficulties elsewhere in the euro area”. However, these new reports and 
growth estimates suggest that the Eurozone’s largest economy is not immune to the problems that have 
been plaguing other member countries for quite some time now; most notably “deplorably high” 
unemployment , a weak economic outlook and a an ongoing three year long debt crisis.  

The European Commission’s 2013 growth prediction for the rest of the Eurozone countries is not any 
better – a paltry 0.4% growth is expected, barely above recession territory.  

But investors shouldn’t necessarily panic – this sentiment is vastly different from the lead-up to Draghi’s 
star turn in late July  when he succeeded in gaining approval for the ECB to conduct sovereign bond-
buying programs intended to reduce market volatility and borrowing costs for struggling Eurozone 
countries. The best advice for investors in our opinion is to stay disciplined and watch how the various 
economic concerns in both the US and Eurozone continue to play out. If we can get through the next 
couple months without a worst-case scenario playing out it could lead into opportunities for growth in 
2013. 
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Investment Advisory Services offered through MV Capital Management, Inc., a Registered Investment Advisor.  MV Financial 
Group, Inc. and MV Capital Management, Inc. are independently owned and operated. 
  
Please remember that past performance may not be indicative of future results.  Different types of investments involve varying 
degrees of risk, and there can be no assurance that the future performance of any specific investment, investment strategy, or 



product (including the investments and/or investment strategies recommended or undertaken by  MV Capital Management, Inc.), 
or any non-investment related content, made reference to directly or indirectly in this newsletter will be profitable, equal any 
corresponding indicated historical performance level(s), be suitable for your portfolio or individual situation, or prove successful.  
Due to various factors, including changing market conditions and/or applicable laws, the content may no longer be reflective of 
current opinions or positions.  Moreover, you should not assume that any discussion or information contained in this newsletter 
serves as the receipt of, or as a substitute for, personalized investment advice from MV Capital Management, Inc. To the extent 
that a reader has any questions regarding the applicability of any specific issue discussed above to his/her individual situation, 
he/she is encouraged to consult with the professional advisor of his/her choosing.  MV Capital Management, Inc. is neither a law 
firm nor a certified public accounting firm and no portion of the newsletter content should be construed as legal or accounting 
advice. A copy of the MV Capital Management, Inc.’s current written disclosure statement discussing our advisory services and 
fees is available for review upon request. 
 


