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In the end the cooler heads prevailed. By a wider margin than the final polls had suggested, Scotland chose to
remain in the United Kingdom. Turnout was over 85%, validating the outcome of a peaceful, democratic process.
Unsurprisingly, this news has given yet another shot of cheer to the capital markets. So, one less X-factor in the
mix, all is well and back to perpetually elevated asset prices, yes? No, not by a long shot. Scotland voted no, but it
is increasingly likely that somewhere in Europe, in the not too distant future, a referendum on independence will
succeed. The urge to secede is, sadly, alive and well.

Breakaway Fever

The Scottish margin of 55-45 was decisive. Seen another way, though, nearly half the country thought it was a bad
idea to stay part of a union that arguably has been a pretty good deal for most, over a period of three centuries.
And this desire to upend longstanding political arrangements is hardly limited to the land of heather on the
hillside. There are 37 active breakaway movements across Europe, and they suggest a geography more akin to the
Schmalkaldic Wars of the 16™ century than that of 21% century Project Europe. In the Spanish region of Catalan,
momentum is gaining for an independence referendum in November. Bear in mind that unemployment in Spain is
currently 24.5%, compared to just 6% in Scotland. The Spanish government rejects the constitutionality of any such
referendum, but one can hear cries of “si dema” (“yes tomorrow” in Catalan) on the streets of Barcelona.

The Age of Mistrust

Rationally, there would seem to have been little reason for the outcome in Scotland to be anything but a
resounding choice to stay in the UK. Scotland has its own parliament, a result of the Scotland Act of 1998 that
began a process of devolution. It controls its own healthcare, education and justice system, and collects its own
taxes. Westminster has generally been amenable to passing increased governing responsibilities to Glasgow. Surely
this is a preferable arrangement to the uncertainty and loss of leverage that would come with independence?

Independence movements are rooted in emotion, not reason. But they reflect a problem that reaches well beyond
Europe’s borders: a fundamental mistrust of present-day institutions and the elite sliver of the world’s population
that runs them. Modern nation-states came into being on the basis of shared ideas and ideals. Particularly in the
developed world, though, good ideas for governance seem to be running thin. Our institutions continue to project
an image of power — but so did the court of Versailles in 1788. We blithely dismiss the implications of
independence movements at our own peril. Yesterday was a victory for sanity. But in Madrid, Milan and
elsewhere, the governing class will need to do more to keep the breakaways from getting to yes.
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Investment Advisory Services offered through MV Capital Management, Inc., a Registered Investment Advisor. MV Financial
Group, Inc. and MV Capital Management, Inc. are independently owned and operated.

Please remember that past performance may not be indicative of future results. Different types of investments involve varying
degrees of risk, and there can be no assurance that the future performance of any specific investment, investment strategy, or
product (including the investments and/or investment strategies recommended or undertaken by MV Capital Management,
Inc.), or any non-investment related content, made reference to directly or indirectly in this newsletter will be profitable, equal
any corresponding indicated historical performance level(s), be suitable for your portfolio or individual situation, or prove
successful. Due to various factors, including changing market conditions and/or applicable laws, the content may no longer be
reflective of current opinions or positions. Moreover, you should not assume that any discussion or information contained in
this newsletter serves as the receipt of, or as a substitute for, personalized investment advice from MV Capital Management,
Inc. To the extent that a reader has any questions regarding the applicability of any specific issue discussed above to his/her
individual situation, he/she is encouraged to consult with the professional advisor of his/her choosing. MV Capital
Management, Inc. is neither a law firm nor a certified public accounting firm and no portion of the newsletter content should
be construed as legal or accounting advice. A copy of the MV Capital Management, Inc.’s current written disclosure statement
discussing our advisory services and fees is available for review upon request.
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